

Divestment Task Force
Minutes
City Hall, Conference Room 12
January 28, 2016
8:30-10:00 a.m.
Present: Munir Kasti/BERS Board, Class B Representative; Benjamin O'Brien/BERS Board Class A Representative, Fire; Jeffrey Wick, BERS Board/City Council Appointment; Ben Rinehart, City Council Appointment; Selene Colburn, Committee Chair/City Council East District; Jennifer Green, Sustainability Coordinator, City of Burlington/Committee Staffer
Absent: Kurt Wright, City Council Ward 4; Bob Rusten, CAO, City of Burlington/BERS Ex-Officio – formally now off the Committee due to other responsibilities/time constraints
Also present: Maeve McBride, 350.org VT, Krystn Perrettine (3rd year - VT Law School Student)
Motion to approve agenda: all in favor; Motion to approve 12/10/15 minutes: all in favor. 
Selene references AP article. Selene notes open discussion with reporter on importance of fiscal responsibility and how quote doesn’t accurately reflect breadth of interview:    http://www.burlingtonfreepress.com/story/news/local/2016/01/13/btv-takes-money-state-pension-pool/78765060/
1. Investor Network on Climate Risk (INCR): 
INCR committed to shareholder advocacy.  100 members (includes investors, companies, public interest groups - and 2 municipalities - Seattle and San Francisco) managing more than $11 trillion. Emphasis on disclosure – INCR petitions the SEC and Canadian securities regulars (CSA) to issue formal guidance on climate change-related disclosure that companies must provide to investors in their financial filings. Requirements for participation include involvement in 2-3 working groups, $1,000.00 flat annual fee.  Committee recalls that Clean Yield advocates majority divestment – but practices shareholder advocacy with remaining holdings. 
BERS Committee members provide feedback on possible membership: 1. INCR membership a distraction from core BERS activity; 2. hesitation to use pension funds to join; 3 membership may lead some to believe BERS is politicized; 4. Burlington doesn’t have staff capacity to take full advantage of participation 

Next step: Given BERS member feedback, table conversation for now. Selene will gauge interest with Mayor’s Office, and if of interest, whether $1,000 membership fee could come from City.  Can add membership option in final report/recommendations to BERS.  
2. BERS: Update and Report-Out  
BERS Committee Members will ask Portfolio Manager the following:

1) Can we get a list of individual investments in the new portfolio/funds? And how investments are distributed among them?  In particular, is anything invested in the Carbon Underground 200? http://fossilfreeindexes.com/research/the-carbon-underground/ [list is under Rankings]

2) What fossil fuel free investment products or options does Mellon have available and what are the associated management fees? 

Lastly, BERS Committee group will ask about the prospect of a formal commitment to conduct annual fund review and analysis. 

Public Forum: Agenda and Preparation
Draft Agenda:

I. PRESENTATION

1. Intro and History/Process

· How We Got Here: Resolution and Formation of Committee

· No other investments – pension fund it is 
· Divestment versus investment 

2. BERS: Strategy Moving Forward

· VPIC

· Investment Strategy

3. Recommended Criteria

· Review criteria 
· How it’s applied

4. What We’ve Learned

· Legal Importance of Fiduciary Responsibility (Guest speaker: Mark Langan, Attorney, Dinse Knapp McAndrew)
· Mayor’s Innovation Project and What Other Municipalities Are Doing 
· Clean Yield Asset Management’s presentation and summary finding: i.e. if products are available, divestment doesn’t need to sacrifice ROI (Guest speaker: Eric Becker, CFA)
· Scale and complexity are important to consider and understand 
· INCR  

5. Next Steps for Committee
· Creation of rubric illustrating pension funds that have divested – matching scale with Burlington

· Gather additional information
II. PUBLIC FORUM: questions, general thoughts and feedback
Likely format will include public forum followed by Q&A

Next meeting, Thursday, 2/11/16  

Agenda: 1. Rubric review; 2. Selene’s report back on meeting with Mayor re: feedback on broad issues, INCR membership, etc.; 3. draft report framework and timeline – also determine dates of additional meeting(s)
Move to adjourn – Approved; Meeting adjourns at 9:48 a.m.
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